








PERSONAL SCREENING PLC
financial statements
year ended 31 December 2008

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities controlled by
the Company made up to 31 December each year. Control is achieved where the Company has the power to govern
the financial and operating policies so as to obtain benefils from its activities.

Business combinations

The purchase method of accounting is used for all acquired businesses as defined by IFRS 3 — Business
Combinations.

As a result of the application of the purchase method of accounting, goodwill is initially recognised as an asset being
the excess at the date of acquisition of the fair value of the purchase consideration plus directly attributable costs of
acquisition over the net fair values of the identifiable assels, liabilittes and contingent liabilities of the subsidiaries
acquired.

Where fair values are estimated on a provisional basis they are finalised within 12 months of acquisition with
consequent changes to the amount of goodwill.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting policies into
line with those used by the group.

All intra-group transactions, balances, income and expenses are eliminated on consaolidation.

Intangible assets acquired as part of a business combination

ldentifiable intangible assets acquired as part of a business combination are initially recognised separately from
goodwill if the asset's fair value can be measured reliably, irrespective of whether the asset had been recognised by the
acquiree before the business combination. An intangible asset is considered identifiable only if it is separable or arises
from contractual or other legal rights, regardless of whether those rights are transferable or separable from the entity or
from other rights and obligations.

For intangible assets with finite useful lives, amortisation is calculated so as to write off the cost of an asset less its
estimated residual value over its useful economic life of fifteen years.

Goodwill

Goodwill arising on consolidation represents the excess cost of acquisition over the group's interest in the fair value of
the identifiable assets and liabilities of a subsidiary, associate or jointly controlled entity at the date of acquisition.

Goodwill is recognised as an asset and reviewed for impairment at least annually. Any impairment is recognised
immedialely in the income statement and is not subsequently reversed. Goodwill arising on acquisition before the date
of transition to IFRS has been retained at the previous UK GAAP amounts subject to being tested for impairment at
each balance sheet date.

On disposal of a subsidiary, associate or jointly controlled entity, the attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents amounts receivable
for goods and services provided in the normal course of business, net of discounts, VAT and other sales-related taxes.

Taxation

The tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profits for the year. Taxable profit differs from net prefit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The Group's liability for curent tax is calculated using tax
rates that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assels
and liabilities in the financial statements and corresponding tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for alt taxable
temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be utilised. Such assets and liabilities are not recognised
if the temporary difference arises from goodwill or from the initial recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.
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Deferred tax liabilitles are recognised for taxable temporary differences arising on investments in subsidiaries and
associates, and interests in joint ventures, except where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that is no
fonger probable that sufficient taxable profits will be available to allow all, or part, of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the income statement, except when it relates to items charged
or credited directly to equity, in which case the deferred tax is also dealt with in equity.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any recognised impairment loss.

Depreciation is charged so as to write off the cost or valuation of assets over their estimated useful lives using the
straight-fine method, on the following bases:

Plant and equipment (including fixtures and fittings) 25% per annum straight line basis
Motor vehicles 25% per annum reducing balance basis

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in income.

Impairment of tangible and intangible assets excluding goodwill

At each balance sheet date, the Group reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where the
asset does not generate cash flows that are independent from other assets, the Group estimates the recoverable
amount of the cash-generating unit to which the asset belongs. An intangible asset with an indefinite useful life is
tested for impairment annually and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair values less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that refieclts current
market assessments of the time value of money and the risks specific to the asset for which the estimate of future cash
flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is increased
lo the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment loss been recognised for the asset (cash-
generating unit) in prior years. A reversal of an impairment loss is recognised as income immediately, unless the
relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

Impairment of goodwill

Determining whether goodwill is impaired requires an estimation of the value in use of the cash-generating units to
which goodwill has been allocated. The value in use calculation requires the entity to estimate the future cash flows
expected to arise from the cash-generating unit and a suitable discount rate in order to calculate present value. The
carrying amount of goodwill at the balance sheet date was £337,000 after impairment loss of £657,000 which was
recognised in previous year.

The Board has designated as held-for-resale those assets relating to its existing businesses and redesignated its
activities as discontinued under IFRS 5. The adjustments relating to this as required by IAS 36 are set out in note 14
relating to the carrying value of the relevant assets.

Share based payments

Other than for business combinations, there are no other share based payments made by the group.
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Inventories

Inventories are stated at the lower of cost and net realisable value. Cost comprises the purchase cost of direct
materials. Cost is calculated using the first in first out (FIFQ) basis. Net realisable value represents the estimated
selling price less all estimated costs of completion and costs to be incurred in marketing and selling.

Financial instruments

Financial assets and financial liabilities are recognised on the Group's balance sheet when the Group becomes a party
to the contractual provisions of the instrument.

Trade receivables

Trade receivables do not carry any interest and are stated at their nominal value as reduced by appropriate allowances
for estimated irrecoverable amounts.

Financial liability and equity

Financial liabilities and equity instruments are classified according to the substance of the contractual agreements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the Group after
deducting all of its liabilities. Equity instruments are recognised at the amount of proceeds received net of costs directly
attributable to the transaction. To the extent that those proceeds exceed the par value of the shares issued they are
credited to a share premium account.

Trade payables

Trade payables are not interest-bearing and are stated at their nominal value.

Critical accounting judgements and key sources of estimation uncertainty

In application of the group’s accounting policies above, the Directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities. These estimates and assumptions are based on
historical experience and other factors considered relevant. Actual results may differ from estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting estimates are
* recognised in the peried in which the estimate is revised if the revision affects only that period or in the period of the
revision and future payments if the revision affects both current and future periods.

Key sources of estimation uncertainty
The key assumptions concerning the future, and other key sources of estimation uncertainty at the balance sheet

date, that have a significant risk of causing a material adjustment te the carrying amounts of assets and liabilities
within the next financial year, are discussed above (principally impairment of goodwill).
Segmental analysis

The whole of the sales revenue is attributable to the principal activity of the group.

All sales revenue arose within the United Kingdom.

Analysis of operating income and expenses by nature
Administrative expenses - Employee benefit expense

Employee benefit expenses, including directors’ remuneration, were as follows;

2008 2007

£ £
Wages and salaries 136,338 149,506
Social security costs 12,570 14,586
Company pension contributions 3,000 3,000
151,909 167,092
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The average monthly number of employees (including directors) during the year, analysed by category, was as

follows:

Technical
Sales and Administration

Directors' emoluments

Emoluments
Company pension contributions
Benefits in Kind

There was one director accruing benefits under a money purchase Pension scheme (2007; one)

Property, plant and equipment

Depreciation of owned fixed assets

Auditors’ remuneration

Auditors’ remuneration - Audit services to the parent company
Auditors’ remuneration — Audit services to the rest of the group
Auditors’ remuneration — Taxation services

Auditors' remuneration - Other services

Net finance expense

Finance income
Finance expense

Net finance income / (expense)

15

-

2008
£

116,000
3,000
339

119,339

2008

1,819

2008

5,000
5,000
2,593

12,593

2008
4,459

4,459

2007
£

104,000
3,000
295

107,295

2007
Restated
£

2,451

2007

5,000
5,000
5,000
5,500

20,500

2007
Restated
£

7,907
{154)

7,713
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Income taxes

Current taxes
Deferred taxes
Total income taxes

Tax charge on continuing operations

Current:
Current tax for the year

Total current tax charge
Deferred tax charge

Total income taxes on continuing operations

2008

There were no discontinued operations during the year ended 31 December 2008.

Tax rate reconciliation of corporation tax;

l.oss for the year

Corporation tax charge thereon at 19% (2007: 19%)

Adjusted for the effects of:

Expenses not deductible for {ax purposes

Capital Allowances for the year in excess of depreciation
Utilisation of losses brought forward

Losses carried forward

Income tax expense for the year

Effective tax rate

2008

£
(377,051)

(71,640)

1,041

(1,394)
(794)

72,787

Nit

2007

2007
(restated)

£

(833,811

(158,424
105,517
2z

52,88¢

nil

Factors which may affect future tax charge: The company has corporation tax losses to carry forward against future
profits of approximately £2,9 million {2007; £2.7 million). A deferred tax asset has not been recognised in respect of

these losses due to uncertainty over the timing of utilisation.

16




PERSONAL SCREENING PLC
financial statements
year ended 31 December 2008

(Loss)/Profit per share

The calculation of loss per share is based on the ioss attributable to ordinary shareholders divided by the weighted
average number of ordinary shares in issue during the period as follows:

2008 2007
£ £
Numerator: earnings attributable to equity — continuing activities {320,981) {316,915)
Numerator: eamings attributable to equity — discontinued activities {56,070) {516,896)
No. No.
Denominator: weighted average number of equity shares ‘000 ‘000
Basic and diluted 310,234 214,742
Dividend
The Company will not be declaring an interim or final dividend.
Property, plant and equipment
Fixtures and Computer Meator
Fittings Equipment Vehicle Frames Total
£ £ £ £ £
Cost
At 1 January 2008 17,706 2,082 9,000 92 890 121,778
Additions - 327 - - 327
Transfer to assets of
disposal group classified
as held-for-sale (16,569) (167) (92,990) (109,726)
At 31 December 2008 1,137 2,242 9,000 - 12,379
Accumulated Depreciation
At 1 January 2008 11,251 1,341 3,938 92,990 109,520
Charge for the year 2584 269 1,266 - 1,819
Transfer to assets of disposal
group classified as held-for-
sale (10,683} (462) - (92,990) (104,135)
At 31 December 2008 852 1,148 5,204 - 7,204
Net Book Value
At 31 December 2008 285 1,094 3,796 - 5,175
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Goodwill

Following an offer for the acquisition of the existing business of the Group, received after the year end, the group has
carried out an impairment review of all of the goodwill associaled with its subsidiaries for the year ended 31
December 2008, and concluded that the carrying value of the cost of investment in its subsidiary entities, after
reflecting the net offer price, is appropriate. The amount of impairment of £164,468 has also been reflected in the
parent company accounts.

As a result, the Board has designated as held-for-resale those assets relating fo its existing businesses and
redesignated its activities as discontinued under IFRS 5. The adjustments relating to this as required by IAS 36 are
set out in note 14 relating to the carrying value of the relevant assets.

As a result, the group’s assets are carried at estimated realisable vafue.

Goodwill on
Consolidation

£
Cost
At 1 January 2008 2,163,549
Transfer to assets of disposal group classified as held-for-sale (2,163,549)
At 31 December 2008
Amortisation
At 1 January 2008 1,825,695
Transfer to assets of disposal group classified as held-for-sale (1,825,695)
At 31 December 2008 .
Net book amount at 31 December 2008 -
Net book amount at 31 December 2007 . 337,854
Other intangible assets
Inteltectual
Property
Rights
£
Cost
At | January 2008 and 31 December 2008 124,900
Amortisation
At 1 January 2008 79,884
Transfer to assets of disposal group classified as held-for-sale 45,016
At 31 December 2008 124,900
Net book amount at 31 December 2008 -
Net book amount at 31 December 2007 45,016

Following an offer for the acquisition of the existing business of the Group, received after the year end, the group has
carried out an impairment review of alt of the other intangible assets associated with its subsidiaries for the year
ended 31 December 2008, and concluded that the carrying value of the cost of investment in its subsidiary entities,
after reflecting the net offer price, is appropriate.
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As a result, the Board has designated as held-for-resale those assets relating to its existing businesses and
redesignated its activities as discontinued under IFRS 5. The adjustments relating to this as required by 1AS 36 are
set out in note 14 relating to the carrying value of the relevant assets.

As a result, the group’s other intangible assets are carried at estimated realisable value.

Inventories
2008 2007
£ £
Direct materials - 10,087

The balance at the year end of £ 7,949 has been transferred to group of assets held-for-resale (see note 14 below)
The amount of inventories recognised as an expense during the period amounted to £ 13,252 (2007: £ 43,880).

The write down of inventories to their net realisable value amounted to £ nil (2007: £ 10,000) and mostly relates to
finished products.

Trade and other receivables

2008 2007
£ £
Trade receivables - 3,044
Called up share capital not paid 20,000 62,440
Other receivables ' ’ 6,713 11,111
T %713 76595

The called up share capital not paid includes an amount of £10,000 (2007; £10,000} due from Simon Driscoll, a
director of the company.

There is no material difference between the fair value of receivables and their book value.

2008 2007
Allowance for doubtful receivables £ £
Balance as at 1 January 2008 - 344
Provision for the year - 740
Balance at 31 December 2008 - 1,084

Provisions for uncollectible receivables and the utilisation of the allowance for doubtful receivables are presented in
the income statement within the administrative expense caption.

The balance at the year end of £ 7,603, relating to subsidiary entities, has been transferred to group of assets held-
for-resale (see note 14 below)
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Cash and cash equivaients

Bank balances

Balance in the balance sheet
Bank overdraftioan

Balance for cash flow statement

2008 2007
£ £
21,123 348,165
- (115,072)
21,123 233,003

The balance at the year end of £ 15,463, relating to subsidiary entities, has been transferred to group of assets held-

for-resale (see note 14 below)

There is na material difference between the fair value and the book value of cash and equivalents.

Assets of disposal group classified as held-for-sale and discontinued operations

The assets and liabilities related to Personal Screening International Limited, Mermaid Diagnostics Limited and Qver
50's.com Limited have been presented as held-for-resale following the anticipated substantive acquisition referred to

in the directors’ Report on page 2.

Assets of disposal group classified as held-for-sale

Property, Plant & Equipment
Goodwill

Intangible assets
Inventories

Trade and other receivables
Cash and cash equivalents

Liabilities of disposal group classified as held-for-sale

Trade and other payables
Other current liabilities

20

2008 2007
£ £

3,848 -
228,093 -
45,016 -
7,945 -
7,603 -
15,463 -

307,972 -

2008 2007

£ £

7,552 -
102,620 -

110,172 -
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Analysis of the results of discontinued operations, and the result recognised on the remeasurement of
assets of disposal group, is as follows:

2008 2007
£ £
Revenue 32,554 48,970
Expenses {44,413) (24,698}
Exceptional items
Impairment of goodwill - (657,287)
Wirite of back of creditors not required - 116,119
(Loss)/Profit before tax of discontinued operations {11,859} (516,896)
Tax - -
(Loss)/ Profit after tax of discontinued operations (11,859) (516,896)
Pre-tax (loss)/gain recognised on the remeasurement of assets of disposal (44,211) -
group
Tax - -
After tax loss recognised on the remeasurement of assets of disposal group (56,070) (516,8986)
Loss for the year from discontinued operations (56,070) (516,898)
Borrowings
2008 2007
. £ £
Current portion
Bank loans - 36,000

There is no material difference between the book value and the fair value of the Group's current financial assets and
liabilities.

2008 2007
Non-current portion £ £
Bank loans - 79,072
Trade and other payables
2008 2007
£ £
Trade payables 68,005 63,640
Other payables 30,951 52,512
Accrued liabilities and deferred income 25,000 94,045
123,956 211,097
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Other payables comprise:

2008 2007

£ £

Social security and other taxes 30,951 52 512
Miscellaneous minor items _
30,951 52,512

Presented as:

- Current 123,956 170,087

- Non current - 41,000
Total 123,956 211,097

The balance at the year end of £ 110,172, relating to subsidiary entities, has been transferred to group of liabilities
held-for-resale {see note 14 above)

Accrued liabilities and deferred income represents miscellaneous contractual liabilities that relate to expenses that
were incurred, but not paid for at the year-end and income received during the period, for which the Group had not
supplied the goods or services at the end of the year.

The book value of trade payables, accrued liabilities and deferred income is considered to be in line with their fair
value at the balance sheet date.

Financial instruments: information on financial risks

All financia! risk management activities are carried out and monitored by the board. All financial risk management
aclivities are carried out on a prudent and consistent basis.

Liguidity risk

The main risk arising from the group's financial instruments is liquidity risk. The directors review and agree policies
for managing this risk. It is the group's policy to maintain a minimum degree of headroom of cash requirements over
available facilities at all times. 1t is, and has been in the period under review, the group's policy that no trading in
financial instruments shall be undertaken.

Capital risk management

The Group manages its capital to ensure that entities in the Group will be able to continue as going concerns while
maximising the return to stakeholders through the optimisation of the debt and equity balance. The capital structure
of the Group consists of debt, which includes the borrowings disclosed in note 15, cash and cash equivalents and
equity attributable to equity holders of the parent, comprising issued capital, reserves and retained earnings.

The carrying amount of financial assets and liabilities recorded by IAS 39 category are summarised as
follows:

2008 2007
£ £
Financial assets
Cash and cash equivalents 21,123 348,165
Loans and Receivables: Trade and other receivables 26,713 76,595
47,836 424,760
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Financial liabilities
Measured at amortised cost:

- Borrowings

- Trade and other payables

Credit risk

2008

123,956
123,956

—————— i

Given the current low level of sales, credit risk is not currently a significant risk to the group.

The financial assets that are past due and not impaired are analysed as follows;

Financial assets

Less than 30 days
31— 60 days

61 — 90 days

91 — 180 days

Over 180 days

.. Financial liabilittes maturity analysis

The Group manages liquidity risk on the basis of expected maturity dates.

Less than 1 year
1-2years
2 —5Syears

2008

6,713

20,000
26,713

2007

115,072

211,797
326,869

2007

1,794
235
206

1,048

45,000
48,283

The following table analyses financial
liabilities by remaining contractual maturity (contractual and undiscounted cash flows):

Borrowings  Trade and other
payables Total
£ £
- 123,956 123,956
- 123,956 123,956

At present the Group does expect to pay all liabilities at their contractual maturity. In order to meet such cash
commitments the Group expects the operating activity to generate sufficient cash inflows. In addition, the Group holds

financial assets for which there is a liquid market and that are readily available to meet liquidity needs.

Market risks

Interest rate risk

The Group’s exposure to interest rate risk mainly concerns financial liabilities. Liabilities are floating rate. Receivables
are short-term in nature. The following table analyses the breakdown of kabilities by type of interest rate:

Financial liabilities

Floating rate — Bank Loan

23

2008
£

2007

115,072
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Sensitivity analysis

A hypothetical increase in interest rates by 50 basis points would increase losses after tax by £ nil (2007: £ 400).

Fair values

There is no material difference between the book value and the fair value of the Group’s financial assets and
liabilities.

Share-based payments

The Group has not undertaken any share based transactions in the year, other than the shares issued in respect of

the acquisition disclosed in note 20.

Deferred taxation

2008 2007
£ £
Deferred tax on continuing operations
Unprovided Deferred tax assets 626,399 571,286
No provision for deferred taxation has been made in the Financial Statements.
Equity capital
2008 2007
No. No.
Authorised ordinary shares of 0.1p each s e 2,502,821,298 2,582,821,268
Allotted, called up and fully paid ordinary shares of 0.1p each 310,234,845 310,234 845
. Capital
Ordinary  Called up Share ; Profit and
. Redemption
shares 0.1p share Premium Reserve Loss Total
capital Account Account
Account
No. £ £ £ £ £
At 1 January 2008 310,234,845 310,235 1,642,038 2,667,178 (4,116,346) 503,106
Loss for the year - - - - (377,051) {377,051)
At 31 December 2008 310,234,845 310,235 1,642,038 2,667,179 (4,493,397) 126,055

Share Warrants

On 31 December 2004, the company created a warrant instrument pursuant to which the European Deposit Trust is
entitled to subscribe for up to 4,000,000 ordinary shares at a price of 5p each. None of these warrants have been
exercised to date. The warrants are exercisable at any time up to 30 November 2009. In the opinion of the Directors
these options have no value.
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Cash used in operations

2008 2007

£ £
Results from operating activities (404,119} {853,365)
Profit before tax of discontinued operations 27,068 24272
Depreciation of property, plant and equipment 3,562 4,420
Amortisation of intangible assets - 8375
Impairment of goodwill 111,773 657,287
Decrease in inventories 2,138 12,854
Decrease (increase) in receivables 42,279 (14,510}
Increase (Decrease) in payables 21,532 (114,895)
Cash flows generated from operations (195,767) (275,462)

Transactions with related parties

Transactions between the company and its subsidiaries, which are related parties, have been eliminated on
consclidation and are not disclosed in this note.

The remuneration of the directors, who are the key management personnel of the Group, is disclosed in note 3.

The company paid rent of £ 10,000 (2007 £ 10,000) to Jim Driscoll, a major shareholder in the company, for use of
offices. The amount owed at the year end was £ 29,500. Additionally, at the year end the company had an
outstanding loan balance due to Jim Driscoll of £ 41,000 (2007 £ 41,000)

At the year end the company owed £ 20,000 to Aniz Visram Accountancy Services Limited, a company owned by Mr.
A, Visram, a director of the company in respect of accountancy services provided.

At the year end the group owed £ 4,000 to Mr. G. Ellis for consuttancy services provided.

There are no transactions or balances with other related parties other than the unpaid share capital disclosed in note
13.

Post Balance Sheet Events

Following the year end the group has received an offer to acquire the whole of the existing business of the group for
a sum in excess of the Group's current liabilities.

The Board has designated as held-for-resale those assets relating to its existing businesses and redesignated its
activities as discontinued under IFRS 5. The adjustments relating to this as required by IAS 36 are set out in note 14
relating to the carmrying value of the relevant assets.

As a result, the group’s assets are carried at estimated realisable value.

Contingent Liabilities

As set out in the Chairman’s Statement on page 1 and the Directors’ Report on Page 2, the Group is in the final stages
of discussions to complete an acquisition. As part of this proposed transaction, the Board have entered into contracts
for the delivery of professional services, fees and commissions at an estimated aggregate value of £200,000. The

majority, but not all, of these costs are contingent on the completion of the transaction.
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PARENT COMPANY BALANCE SHEET AS AT 31 DECEMBER 2008 (UNDER UK GAAP)

Fixed assets
Tangible Fixed Assets
investments

Current assets
Cash at Bank
Debtors

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities and net
assets

Capital and reserves

Called up share capital

Share premium account

Capital Redemption Reserve Account
Profit and loss account

Equity shareholders’ funds

The financial statements were approved by the board on ....

Note
£
3 5,175
4 297,000
21,123
5 41,713
62,836
6 (138,956)
10
1
11
1
12

26

2008

£

302,175

(76,120)

226,055

310,235
1,642,038
2,867,179

{4,393,397)

226,055

~

2007
£ £
6,667
363,348
370,015
338,407
287,017
625,424
(162,278)
463,146
833,161
310,235
1,642,038
2,667,179
{ 3,786l291 !
833,161
Vnearn

inance Director
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Basis of preparation

The financial statements have been prepared, on policies consistent with the previous year, in accordance with
applicable United Kingdom accounting standards and under the historical cost convention.

The separate financial statements of the Company are presented as required by the Companies Act 1985. As
permitted by that Act, the separate financial statements have been prepared in accordance with United Kingdom
accounting standards.

The Company has taken advantage of section 230 of the Companies Act 1885 and has not included an income
statement in these financial statements.

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation. Depreciation is provided on all tangible fixed assets at

rates calculated to write off the cost less estimated residual value of each asset over its expected useful economic
life, as follows:

Fixtures and fittings 20% - 25% straight line
Computer equipment 25% - 33.3% straight line
Motor Vehicles 25% reducing balance

Investments in subsidiaries

investments in subsidiaries are stated at cosi less, where appropriate, provisions for impairment.
Financial instruments

The company has financial instruments which it uses to raise finance for operations. Interest payablefreceivable is
accrued and charged/credited to the profit and loss account in the year to which it relates.

Deferred tax is recognised on all timing differences where the transactions or events that give the group an obligation
to pay more tax in the future, or a right to pay less tax in the future have occurred by the balance sheet date.
Deferred tax assets are recognised when it is more likely than not that they will be recovered. Deferred tax is
measured using rates of tax that have been enacted or substantively enacted by the balance sheet date.

Loss for the financial year

The parent company has taken advantage of $230 of the Companies Act 1985 and has not included its own profit
and loss account in these financial statements. The parent company's loss for the year was £ 607,106 (year ended
31 December 2007: £ 1,023,396).

Tangible fixed assets

Fixtures Computer Motor
and fittings equipment Vehicle Total
£ £ £ £
Cost
At 1 January 2008 1,137 1,915 9,000 12,052
Additions - 327 - 327
At 31 December 2008 1,137 2,242 9,000 12,379
Depreciation
At 1 January 2008 588 879 3,938 5,385
Provided during the year 284 269 1,266 1,819
At 31 December 2008 852 1,148 5204 7,204
Net book amount at 31 December 2008 285 1,094 3,796 5,175
Net book amount at 31 December 2007 569 1,036 5,062 6,667
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Fixed asset investments

Cost
At 1 January 2008

At 31 December 2008

Provisions
At 1 January 2008
Provided for in the year

At 31 December 2008

Net book amount at 31 December 2008

Net book amount at 31 December 2007

Investment in

subsidiary

undertakings
£

1,908,264

1,908,264

1,544,916
66,348

1,611,264

At 31 December 2008 the company held 100% of Ordinary share capital of the following:-

Subsidiary Country of incorporation
. ;i'—ra—nsad Limited o Engl-and a;d_Wélés 7
Personal Screening International Limited  England and Wales
Mermaid Diagnostics Limited England and Wales
Over 50’s.com Limited England and Wales

All subsidiaries have been included in the consolidated financial statements.

Debtors

Other debtors
Amounts due from group undertakings

All of the above amounts fall due within one year.

Creditors: amounts falling due within one year

Trade creditors

Other taxes and social security costs
Other creditors

Accruals and deferred income
Amounts due from group undertakings

28

297,000

363,348

Nature of business

Dormant

Sale of self test kits
Diagnostic Equipment
E Commerce — Web Portal

2008 2007
£ £
41,713 72,604
- 214,413
41,713 287,017
2008 2007
£ £
68,005 18,113
24,951 4623
21,000 21,000
25,000 23,445
- 95,007
138,956 162,278
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Financial instruments

The group uses financial instruments, other than derivatives, comprising borrowings, cash and various items such as
trade debtors, trade creditors ete, that arise direclly from its operations. The main purpose of these financial
instruments is to raise finance for the group's operations.

The main risk arising from the group's financial instrumenits is liquidity risk. The directors review and agree policies for
managing this risk. It is the group’s policy to maintain a minimum degree of headroom of cash requirements over
available facilities at all time. It is, and has been in the period under review, the group’s policy that no trading in
financial instruments shall be undertaken.

Short term debtors and creditors
Short term debtors and creditors have been excluded from all the following disclosures.
Liquidity risk

The group seeks to manage financial risk, to ensure sufficient liquidity is available to meet foreseeable needs and to
invest cash assets safely and profitably. The fair value of financial instruments is not considered to be different from
book value.

Currency risk

The group is not exposed to translation and transaction foreign exchange risk as all transactions are undertaken in
Sterling.

Deferved taxation oo T Tt Tmmm e T ottt o rTmm e

No deferred taxation has been provided for in the financial statements.
The unprovided deferred tax asset is set out below:-

2008 2007
£ £
Unprovided deferred tax asset 261,000 185,000
Share capital
2008 2007
£ £
Authorised
2,582,821,298 ordinary shares of 0.1p each 2,582,821 2,582,821
Allotted, called up and fully paid
310,234,845 ordinary shares of 0.1p each 310,235 310,235

Share Warrants

On 31 December 2004, the company created a warrant instrument pursuant to which the European Deposit Trust is
entitled to subscribe for up to 4,000,000 ordinary shares at a price of Sp each. None of these warrants have been
exercised to date. The warrants are exercisable at any time up to 30 November 2009. In the opinion of the Directors
these options have no value.
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Share premium account and reserves

Capital
Redemption Share Profit
Reserve premium and loss
The company account account account
£ £ £
At 1 January 2008 2,667,179 1,642,038 {3,786,291)
Shares issued - - -
Professional Costs - - -
Retained loss for the year - - (707 ,1086)
At 21 December 2008 2,667,179 1,642,038 (4,493,397}
Reconciliation of movements in shareholders’ funds
2008 2007
£ £
Loss for the financial year {707,106) {1,023,396)
Issue of shares (net of costs) - 352,686
Net (decrease)/increase in shareholders' funds {707,106) (670,700)
Opening shareholders' funds 833,161 1,503,861
126,055 833,161

Closing shareholders’ funds
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